











JPRS-CAR-94-015 


POLITICAL 


Xu Jiatun’s Memoirs 57, 58,59 {Hong Kong LIEN HO PAO 30 Jun, 1, 2 Jul] 
Xu Jiatun’s Memoirs 60 /Hong Kong LIEN HO PAO 3 - 6 Jul] 
Xu Jiatun’s Memoirs 67-70 /Hong Kong LIEN HO PAO 10-13 3— 
Xu Jiatun’s Memoirs 71-74 /Hong Kong LIEN HO PAO 14-17 J 
Xu Jiatun’s Memoirs 75-78 [Hong Kong LIEN HO PAO 18-21 J rf 

Xu Jiatun’s Memoirs 79, 80, 81,82 /Hong Kong LIEN HO PAO 22-25 Jul] 
Xu Jiatun’s Memoirs 83-85 /Hong Kong LIEN HO PAO 26-28 Jul, 
Xu Jiatun’s Memoirs 86, 115, 116 /Hong Kong LIEN HO PAO 29 Jul, 27, 28 Aug] 
Xu Jiatun’s Memoirs 117-119 /Hong Kong LIEN HO PAO 29-31 Aug] 
Xu Jiatun’s Memoirs 120, 121,122 (Hong Kong LIEN HO PAO 1-3 Sep] 
Xu Jiatun’s Memoirs 123-125 /Hong Kong LIEN HO PAO 4-6 Sep] 
Xu Jiatun’s Memoirs 126-128 {Hong Kong LIEN HO PAO 7-9 Sep] 


ECONOMIC 
INDUSTRY 






































Bureau Issues Jan Textiles Output Figures /CE/ Database) .... 





CONSTRUCTION 
Macroeconomic Regulation Eases Housing Construction /JINGJI RIBAO 27 Jan] 
POPULATION 


Article Analyzes Population Management System /RENKOU YANJIU 29 Nov] 
Report: “Chengde Model” of Population Control /RENKOU YANJIU 29 Nov] 


AGRICULTURE 


Guangdong Grain Area [NONGMIN RIBAO 19 Feb] 
Grain Price Situation After Deregulation Reviewed /GONGREN RIBAO 21 Dec] 
Hog Output, Sales Stabilize /ZHONGGUO XINXI BAO 13 Dec] 
Liaoning Forecasts Cotton Shortages in 1994 /LIAONING RIBAO /5 Feb 


























JPRS-CAR-94-015 
8 March 1994 


Xu Jiatun’s Memoirs Continued 


94CM0117A Hong Kong LIEN HO PAO in Chinese 
30 Jun, 1, 2 Jul 93 


{Installments No 57, 58, and 59 of serialized memoirs of 
Xu Jiatun (6079 1367 1470): “Xu Jiatun’s Hong Kong 
Memoirs”} 


{30 Jun 93 p 2] 
ong Democracy Must “Proceed One 


“He Kong Business rope oa a 
Orpanize “eidanten” Support 

*— a Certain Tycoon To Ocoee a Party 

[Text] Before I came to Hong Kong, Liao Chengzhi told 
me that he wanted the business community of Hong 
Kong to become organized like the “Keidanren” of 
Japan. Japan’s “Keidanren” is an organization for the 
Japanese major capitalist class. It is the behind- 
the-scenes boss of the ruling Liberal Democratic Party of 
Japan and influences the government through the ruling 
party. 


In 1978, the State Council organized a governmental 
delegation to visit Japan. The delegation leader was Vice 
Premier Gu Mu, and I was the assistant delegation 
leader. In Japan we met with three former and current 
Prime Ministers and several major corporation leaders. 
When we met with Konosuke Matsushita, who is called 


the “God of Business,” the elderly man said with pride 
We keep the best talent in industry for our own use; and 
send only the second best talent to government.” This 
illustrated the influence of the major capitalist class on 
government in Japan. 


Liao Chengzhi also told me that Deng Xiaoping shared 
his view. This showed that the Central Committee had 
considered that: 1) Political power in Hong Kong is 
primarily influenced by the capitalist class; and 2) if 
there is to be a political party it must consist of an 
organized capitalist class not of individuals of the capi- 
talist class. Liao Chengzhi ordered me to support a 
certain tycoon in activities to organize a political party. 
This indicated that the Central Committee leaders advo- 
cated the organization of a political party. The certain 
tycoon wanted at that time to organize a political party 
and had even thought of a name similar to that of 
Britain’s Conservative Party. Later, problems developed 
and he shifted his support to another group. In my 
activities in Hong Kong, I had urged individuals from 
the upper and middle classes to “get organized” and 
Organize a political party. I had discussed this with Yang 
Sen, Luo Kang-rui, and Szeto Wah and with Y. K. Pao 
and Li Kashing. But enthusiasm was low among the 
upper class. I thought of using the Hong Kong Macao 
International Investment Company as a fledgling form 
to organize the major Chinese capitalists, especially the 
major capitalists with various types of influence, but in 
the end, they had no interest in cooperating and had to 
“disband.” 


Some people critized me for being too conservative and 
leaning towards the capitalist class. I felt that the special 
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circumstances of Hong Kong were: politically, there 
really was unequal capitalist political power. Political 
power at the moment was still in the hands of the British 
and the Hong Kong British government primarily pro- 
tected the interests of the capitalist class. But economi- 
cally, the policies and approaches it adopted were all 
relatively suited to providing “fair” opportunities for 
development. Thus, in the drafting of the Basic Law, we 
wanted to maintain with little change the policies of the 
current Hong Kong government which allowed for 
ample economic freedom with little or no government 
interference. The development of political “fairness,” or 
the course of democratization, would be on the principle 
of proceeding in an orderly fashion, or one step at a time. 
The development of political structure in Hong Kong 
would have to be adapted to “getting organized,” and to 
the process of the Hong Kong people gaining an under- 
standing of and experience with democracy. It could not 
influence the stability or economic prosperity of Hong 
Kong. It would not benefit anyone for the Hong Kong 
economy to “collapse.” 


The debate surrounding the course of democratization in 
Hong Kong was exceptionally intense as could be seen in 
the multitude of proposals put forth by various circles. 
The stand-offs among the different political proposals 
began when the business community put forth a 57- 
person proposal and, in rebuttal, the extreme democra- 
tization faction put forth a 19-person proposal. Before 
long, the middle faction put forth a 38-person proposal. 
The 57-person proposal evolved into an 89-person pro- 
posal. The 19-person proposal developed into the “190” 
proposal. The British Government promoted “mutual 
recognition” and added “double investigation,” “‘double 
recruitment” and “4,42.” After “4 June” there were 
many proposals lined up. 


Because the compromise among the different political 
proposals and the passage of the Basic Law did not 
happen until after “4 June,” these events could not avoid 
the influence of “4 June.” For convenience of narration, 
I will address these issues in the later chapter “The 
Storm of 4 June.” 


(During the drafting phase of the Basic Law, the Hong 
Kong people had many opinions on political issues. The 
points of dispute mainly surrounded the speed of the 
development of democracy in Hong Kong. This referred 
to the proportion of seats for different classes of people 
in the legislative body and the rate of development 
towards direct elections. Another area of debate was the 
relationship between the legislative body and the admin- 
istration and how the head official of the administration 
would be chosen. During the early phases of the drafting 
of the Basic Law, society divided those with different 
views into the “democracy faction,” the “business fac- 
tion” and the “middle faction.” The so-called “190 
Proposal” was a political system proposal jointly supp- 
ported by 190 individuals and groups in society. The 
views of this faction represented the thinking of those of 
the “democratic faction” of the time. Their main 
demand was that the political system design, including 
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the election of legislative representatives and adminis- 
trative officials, develop in the direction of universal 
suffrage with one person-one vote.) 


The “business community’s 89-person proposal” was the 
political system suggestion supported by the business 
and professional members of the Advisory Committee. 
The final draft was supported by 89 members of the 
Advisory Committee and thus was termed the “89- 
person proposal.” The thrust of the proposal was the 
establishment of a “great electoral body” with persons 
from various circles. The electoral body would select 
administrative officials and part of the legislative repre- 
sentatives. Representatives from the business and pro- 
fessional communities would occupy most of the seats in 
the electoral body. 


The “38-person proposal” was the concept of 38 mem- 
bers of the Advisory Committee. They combined the 
characteristics of the various factions and found com- 
promise among the views of the different factions. For 
example, the nomination of administrative officials 
would be done by a nomination body. The officials 
would then be elected by one person one vote. They also 
took a middle ground approach to the proportion of seats 
in the legislative body, a compromise between the posi- 
tions of the “democratic faction” and the “business 
faction.” 

The content of these proposals changed constantly 
during the drafting stage. Later, even more proposals 
emerged, but generally speaking, all primarily addressed 
the issues of the proportion of seats in the legislature and 
the extent of direct elections. [End of Installment No. 57] 
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[Text] The formal signing of the PRC-UK Joint Com- 
munique by the head of both governments marked the 
beginning of a period of cooperation and negotiated 
resolution of Hong Kong issues by China and Britain. 


Cooperation between Britain and Hong Kong during this 
period was demonstrated mainly in two areas: 


First: During the drafting of the Basic Law, China 
respected and made every effort to include Britain's 
suggestions. Of course there was debate but there was 
mainly cooperation and compromise. 


Second: Both sides cooperated on the issue of main- 
taining prosperity and stability in Hong Kong. 


During this period, I got along very well with both 
Governer Youde and Governor Wilson. 


On May |! 1985, Youde visited Shanghai and Jiangsu 
province at my invitation. I returned to Nanjing the day 
before so that I could greet Youde at the airport with 
Jiangsu Governor Gu Xiulian. Youde stayed at Nan- 
jing’s Zhongshanling No. 5 Hotel. This was built during 
the “Great Leap Forward” to accomodate Mao Zedong 
and Liu Shaoqi. Building No. 1 was reserved for Mao 
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Zedong’s exclusive use. Building No. 2 was for Liu 
Shaogqi and other authorities of the Central Committee. 
Both are separate villas with complete suites, built 
among ancient trees towering overhead between the 
tomb of Sun Yatsen and “Ming Xiao Ling,” the tomb of 
the Ming Taizu Emperor Zhu Yuanzhang. After the | 3th 
National Party Congress of the Chinese Communist 


gence agent of the British Government. On | April 1949, 
the People’s Liberation Army of China forced its way 

2 * J N ee and 
other | and medium cities, and controlled the 
Jiangyin fortress at the passage 


near Nanjing to 
assistance to the Kuomintang. Liu 
Xiaoping issued an order to seal i 
not allow the Amethyst to “escape.” Youde obtained thi 
intelligence. The British Embassy ordered him to 
way to tell the warship to take the risk of breaking 
through the blockade on the night of the 22d. Youde 
received honors and an award for this. 


At that time, I was a political committee member of the 
88th Division of the 29th Army of the People’s Libera- 
tion Army. I was the leader of a vanguard camp. On the 
night of the 21st, I was in a wooden boat on the eastern 
stretch of the river campaign battleline, and we stormed 
the shore at Changshan in Jiangyin County. On the night 
of the 22nd, we were pressing towards Wuxi when we 
suddenly heard artillery fire towards Jiangyin behind us. 
A line in the sky several dozen miles long glowed up red 
with artillery fire which finally ceased after about one 
hour. Only on the next day did we know that the 
— had “broken through the blockade” and 
“esca * 


In Hong Kong, Youde and I had talked of his desire to 
visit the ancient cultural city of Yangzhou. When he was 
stationed at Nanjing in the past he had regretted not 
being able to visit Yangzhou. On this trip special 
arrangements were made for him to visit Yangzhou, 
including allowing him to enjoy the artistic treasures of 
the “Eight Yangzhou Eccentrics,” famous painters from 
the Ming and Ching dynasties. Afterwards, we crossed 
the river at Zhenjiang and went to Wuxi and stayed in 
the Li Garden Cottage on the edge of Lake Tai. This was 
the former home of Fan Li, a doctor of the Kingdom of 
Wu during the Warring States Period. 


Youde’s visit to Jiangsu happened to occur during the 
market season for the Chang Jiang herring During the 
season around Chingming Festival, when the willow 
cotton flurries from the trees, the Chang Jiang herring 
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swims upstream from the mouth of the Chang Jiang to 
spawn and this is the time when the flesh is full and tasty. 
When I invited Youde in Hong Kong to make this visit, 
I promised him an opportunity to taste this fish. I went 
to Nanjing a day early and asked the head of the tourism 
bureau, who was responsible for the visit arrangements, 
to have some Chang Jiang herring for the banquet. In the 
end, however, Youde did not eat herring in Nanjing 
because during the previous few years, the Chang Jiang 
had been subjected to much industrial pollution. Over- 
fishing had also helped cause an annual decrease in 
production so that the market supply was very low. | 
expressed my apologies and promised to make up for it 
in Wuxi. Who would have expected that even in Wuxi 
we could not achieve our wish. 


After we arrived in Shanghai, Mayor Wang Daohan held 
a banquet for Youde at the Jinjiang Hotel. At the 
banquet, herring unexpectedly appeared on the table, 
causing me great embarrassment. I could only try to 
explain away my awkwardness by saying to Wang Dao- 
han, “You Shanghainese have money and means. A 
Jiangsu product cannot be found in Jiangsu but is found 
in Shanghai!” Everyone laughed. Later I asked Wang 
Daohan and found out that they had especially sent 
someone to buy the fish directly from a fishing boat. 
[End of Installment No. 58] 
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[Text] I Discuss the “Political System” with Youde; Deep 
Sorrow at the Sudden Death of Youde When Youde visited 
Jiangsu, Britain was already implementing 

tary system in Hong Kong and there were already conflicts 
between Britain and China. I 

in Wuxi on this issue. With an interpreter for each of us, 
we spent about two hours talking. 


I initially expressed my appreciation for success of the 
Hong Kong British government’s economic policies and 
advisory system. After 97, when the new special district 
government is designed, these experiences will be worth 
se ag ah gly Shred gee Because 
ong Kong has not had a democratic tradition, the 
— of democracy, especially “direct elec- 
tions,” should not be done too quickly but one step at a 
time. The future special district government will have to 
protect and balance the interests of different classes. The 
major owners of capital in Hong Kong are most con- 
cerned that those involved in democratization will 
change the Hong Kong government’s current tax system 
of low taxes and narrowly applied taxes. We must give 
the major capitalists time to organize and participate in 


Youde explained in response to my comments that they 
were designing an essential political system and would 
not concern themselves only with the interests of the 
capital owners. On the question of “direct elections,” the 
Hong Kong government had made detailed calculations 
and felt it could maintain “control” and that the Chinese 
Government could rest at ease. “Our attitude is very 
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cautious,” he said. I did not critique his essential polit- 
ical system as a colonial dictatorship representing the 
British capitalist class but said only “I hope that Britain 
will not use the same methods in Hong Kong as those 
used in withdrawing from other colonies.” Hong Kong’s 
conditions and qualifications are not the same as those 
of other colonies. Particularly on the economic front, 
both Britain and China share the same desire to main- 
tain economic prosperity in Hong Kong. Furthermore, 
Britain would only withdraw after 12 more years. We 
wanted to join with Britain to strive for unity among all 
circles in Hong Kong and avoid social divisiveness or the 
creation of negative effects. I used terms like “we hope 
that Britain will not violate empiricism.” Although our 
views were diametrically opposed to each other, our 
pve as was cooperation and the atmosphere was always 
riendly. 


Later, when I discussed Hong Kong political reform with 
newly appointed Governor Wilson, I also used the 
expression “don’t violate empiricism.” 

While Youde was visiting Jiangsu, he casually men- 
tioned that he and his wife were both very interested in 
ancient Chinese culture. I suggested that they visit Xi’an 
to see the recently unearthed Qin Dynasty terracotta 
army. Youde was very pleased and indicated that he 
wanted to find an opportunity to make that visit. After 
returning to Hong Kong, Youde was very busy with 
official duties and did not have time to go, but his wife 
wished to go without him. I asked the authorities in 
Xi’an to issue the invitation and make the arrangements. 


When Youde died, his wife was touring Xi’an, accom- 
panied by Deng Lianru. When the news arrived, I was in 
Beijing participating in a meeting of the Hong Kong 
Macao Office. Everyone felt that it was terribly sudden, 
because on the previous evening, Youde had attended a 
banquet with Ji Pengfei at the Diaoyutai Guest House. I 
was also present. His health and mood appeared fine. He 
even drank several glasses of Mavtai liquor. I heard that 
he had a heart attack during the night and was found 
lying on the floor. Some people guess that he had an 
attack and was going to get some medicine, but it was too 
late and he collapsed. I felt great sorrow that he died this 
way. I attended his funeral after returning to Hong Kong. 
Having been adversaries with him for some time, I felt 
that we had come to know each other well and he was a 
person with whom I could communicate. 


Joint Rescue of the Stock Market; Hong Kong and 
Britain Jointly “Rescue the Market” Through Pu Weishi 


On October 19, 1987, the United States New York stock 
market crashed, and the world stock market crisis hit 
Hong Kong. The Hang Seng Index lost about 1,000 
points in one day. It was called “Black Friday.” The 
Hong Kong stock exchange Chairman Li Fuzhao 
announced that the market would close four days. All the 
stockholders in the market were in a constant state of 
anxiety, and it was a miserable scene. 


On that day it happened that Beijing’s Vice Mayor 
Zhang Baifa was in Hong Kong seeking donations to 
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prepare funding for the Asian Games. I had invited a 
group of commercial magnates to a banquet at the 
Meilihua Hotel, intending to ask them for generous 
donations at the banquet. At that time I knew about the 
stock market crisis, and we were discussing it endlessly 
even before the meal. Furthermore, I knew that many 
among the guests had experienced great losses. Although 
they attended the event, they looked as if their thoughts 
were elsewhere and they were simply forcing themselves 
to fulfill their obligations to attend ! intervened with 
Zhang Baifa, “Don’t bring up the question of donations 
at the banquet today. Leave it for another day.” Zhang 
Baifa indicated that he understood and agreed. 


I asked stock expert Xiang Zhigiu, known as the “Great 
Knight Xiang,” for advice. He suggested: “The Hong 
Kong government should come out to rescue the stocks.” 
He briefly explained his reasoning. Although I did not 
completely comprehend, I grasped the phrase “the gov- 


ernment can come to the rescue.” 


Two days later, Jiang Wengui, Chairman of the Hong 
Kong Macao Management Office of the Bank of China, 
called and asked to see me concerning an urgent issue 
relating to the stock market. I asked him to come over 
immediately. He told me that Hui Feng Chairman Pu 
Weishi had asked the Bank of China to work with him to 
rescue the stock market. Pu had indicated that this was 
also the desire of the Hong Kong British government. A 
total of two billion Hong Kong dollars was needed. Three 
parties would contribute the funds. The Hong Kong gov- 
ernment would provide one billion, Hui Feng would 
provide 500 million, and the Bank of China would give 
500 million. Jiang asked for my view. I immediately 
convened the economic leadership team of the Working 
Committee to discuss this. Everyone agreed that relations 
between China and Britain were very friendly, and since 
this request had come from the British Government, we 
could agree to cooperate in rescuing the market. Hui Feng, 
however, had a much larger volume of business in Hong 
Kong than the Bank of China and a much larger interest in 
the stock market. The Bank of China should not be asked 
to carry as large a burden. At the same time, “rescuing the 
market” would also include a certain risk which someone 
would have to carry but not the Bank of China alone. The 
Bank of China would not demand interest, regardless of 
the amount provided. All at the meeting agreed that 
“Society would know that the Bank of China had joined in 
the ‘rescue of the market.’ This would indicate the Chinese 
Government’s support of the Hong Kong stock market 
with greater political influence than economic influence.” 
{End of Installment No. 59] 
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[Text] Joint Rescue of the Stock Market—Finance 
Department Head Zhai Kecheng Asks for Joint Rescue of 


The next day, the Chairman of Hui Feng asked to see me 
at the XINHUA SHE Branch. When we met, he brought 
up the same request. I responded that, in principle, it 
could be considered and that I had already telegrammed 
Beijing to ask for guidance. That afternoon or the 
day I would be able to tell him the results. I 
mentioned to him, “It would not be quite fair for 
Feng and the Bank of China to put up 500 million 
You should put up a bit more.” Pu Weishi indicated hi 
gratitude for the cooperation of the Bank of 
said that the amount put up by each could be 


F 
ia 


At the same time, the Foreign Affhire Office o 
XINHUA SHE Branch received the same request fi 


the Political Department a ee a Kong government. 


Pu Weishi and asked him to give it consideration. 
After dinner every night, I waited for a response from 
Beijing and, at the same time, asked some experts to give 
me lessons in the stock market. I wanted to study the 
stock market situation and also to research the partici- 
pation of Chinese capital in the stock exchange. My 
preliminary understanding was that, apart from 
“Guangda” (which was operated by Wang Guangying 
and reported directly to the State Council), there was 
little participation. It was not clear how much XINHUA 
SHE’s “Shin Long,” a “periodic indicator,” had lost, but 
the figure was not large. At that time, the regular meeting 
of the National People’s Congress Standing Committee 
was beginning and I had been contacted to attend. 
Because of the stock market rescue, I had sent a telegram 
to the Standing Committee of the National People’s 
Congress asking for leave to stay in Hong Kong and join 
po Bc Kong British government's “rescue of the 
m i 


On the third day, Jiang Wengui of the Bank of China 
called me several times to say that Hui Feng was anxious 
to get a response. Pu Weishi also called me once directly 
to ask the same thing. They were clearly anxious. At 
about three o’clock in the morning, Zhai Kecheng sent 
someone to find me and ask for the results (during those 
few days, I never slept until the early morning hours). I 
immediately placed a direct call to Zhao Ziyang. | 
assumed he would be sleeping. When the call went 
through, my first words were, “I must have awakened 
you.” I would not have guessed that the response would 
be “it’s nothing, we are having a meeting.” I told him 
about the “joint rescue of the market” and that the Hong 
Kong government was extremely anxious. I asked him to 
give a response as soon as possible. Zhao Ziyang said 
“We are discussing it now. I'll ask Comrade Jingfu to tell 
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you about it.” Zhang Jingfu, Secretary-General of the 
Central Economic Leading Group, then asked me about 
my situation over the phone and gave me this response, 
“We agree with your suggestion to support the Hong 
Kong British government and participate in the rescue of 
the market. They must agree to three conditions: The 
first is that the main burden must be carried by the Hong 
Kong British government. The second is that our burden 
must not be as much as Hui Feng’s. If they put up 500 
million, we will put up a little less. The Central Com- 
mittee has agreed to allow the Bank of China to put up 
300 million. The third is that the Hong Kong British 
government must guarantee that they will be responsible 
for any losses incurred by the Bank of China.” I imme- 
diately told Jiang Wengui and asked him to inform our 
counterparts. During this period, th: Bank of China 
Group also issued a talk on supporting ‘ie stock market 
to reassure people. 


Afterwards, some people told me that Hui Feng not only 
did not lose money during the stock market disaster but 


ment and the NEW CHINA NEWS AGENCY had done 
a “foolish” thing. Some colleagues in the economic 
leading group in the News Agency felt the same way. I 
explained that we should not just look at this in eco- 


stipulation of the Joint Communique -during 
years remaining of British control of Hong Kong, China 
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City now and turning it into a park? That was worth 
careful consideration. The strongest possibility was that 
Britain wanted to do more good works to leave a good 
impression on the people of Hong Kong. 


I went to the Walled City and learned that many resi- 
dents there made their living on the special characteris- 
tics of the Walled City. For example, unlicensed dentists, 
many of whom were not at all itinerant charlatans but 
medical practitioners from the mainland, with relatively 
long academic training and good standing in the medical 
community in the mainland. They had come to Hong 
Kong for various reasons but could not practice medi- 
cine in Hong Kong due to the restrictions of Hong Kong 
law. Thus, they were forced to practice in the Walled 
City to make a living. What would happen to their 
livelihood when the Walled City was demolished? 

At first, I did not approve of demolishing and moving 
the Walled City at that time. I especially did not agree 
with the reason given by some people in the Hong Kong 
and Macao Office that “it will be trouble in the future 
anyway, why not let the British deal with it and let the 
British Government pay for it.” How can a responsible 
government worry about being troubled on behalf of its 
citizens? Doesn't the Hong Kong British government get 
its funding from taxes paid by Hong Kong residents? 
Doesn't it use the money of our Hong Kong compatriots? 


Many colleagues at the News Agency Branch, including 
Qiao Zonghuai, approved of demolishing and moving 
the Walled City. I sent him to ask for the views of the 
local residents’ welfare promotion society. Their 
response was that they could accept being moved if 
certain conditions were met. Thus, I agreed with the 
suggestion to demolish and move the Walled City under 
certain conditions. The two firm stipulations were: First, 
the Hong Kong government would have to take respon- 
sibility for living arrangements for residents removed 
from the Walled City and provide conditions for their 
livelihood, with better housing after the move than their 
current residences. Unlicensed dentists must be given a 
means to continue their practices or assistance in 
changing professions. Second, some members of the 
residents’ self-governance organizations must be allowed 
to participate in the Hong Kong government’s group 
which is organizing the demolition and removal and 
their opinions must be respected. 

Qiao Zonghuai informed Beijing and they agreed. Qiao 
Zonghuai was also in touch with the relevant people in 
the Hong Kong British government and communicated 
with them on behalf of the Hong Kong and Macao 
Office, the Ministry of Foreign irs, and the NEW 
CHINA NEWS AGENCY branch. Later we designated 
him to participate in the China-U.K. Joint Work Team 
organizing the demolition and move, but this was not 
made public. [End of Installment No. 60] 
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[Text] Solving the Ka Wah Bank Crisis Hong Kong 
British Government Agrees To Use Foreign Exchange 





Fund to Guarantee Bad Loans; CITIC gets Approval To 
Take Control, Jin Deqin Becomes Chairman of the Board 


ment and illegal loans, including too many bad loans. 


Ka Wah Bank was a family bank owned by the Chen 
family. When the crisis occured, they went to the 
Kong Macao M t Office of the Bank of 
and to the China Travel Agency of 

that Chinese funds could be used to invest in 

and help them overcome the crisis. 


At that time, the China Travel Agency had obtained 
approval of the Overseas Chinese Committee (the 
Committee for Overseas Chinese Affairs, the director 
which at that time was Liao Hui) to work with 
Malaysian businessman and considered investing in 
Wah Bank stock. Perhaps because the bank 
having difficulty maintaining, the Hong Kong Briti 
government could not allow any further dela i 
could cause a total banking crisis. Therefore, 
Kong Office for Oversight of the Banking I 
eS he a do bor es co oe ie 
Management Office of the Bank of China to ask for 
China’s assistance in solving the problems of Ka Wah 
Bank. 


When Hang Lung Bank, Overseas Investment Trust 
Bank, Union Bank, and other banks had experienced 
crises in the past, the Hong Kong British government 
had handled the problem, to avoid disrupting the order 


S 
— 


fit 


funds to take it over as a government bank. 


The Hong Kong Management Office of the Bank of 
China brought the question to the Working Committee’s 
Economic Leading Group to discuss. I was the leader of 
the Group. We discussed three different aspects of the 
issue. 

One - After the two countries signed the China U.K. 
Joint Communique, the relationship between China and 
Britain had developed well. If the Hong Kong British 
government was now having difficulty handling the 
Hong Kong finance market, we should cooperate with 
them. We guessed that the reason they were now asking 
for China’s assistance may have been related to the Hong 
Kong public reaction and criticism from all circles they 
had received the previous times when they had come to 
the rescue by directly using foreign exchange funds. 


Two - According to the preliminary understanding of a 
Bank of China representative sent to examine Ka Wah 
Bank’s books, Ka Wah had made a large number of bad 
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result was that the Hong British govern- 
ment agreed to use foreign ex nds to provide 
guarantees and to take responsibility for the bank's bad 
loans. The State Council gave approval for Rong Yiren’s 


out. [End of Installment No. 61] 
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[Text] Temporary Cooperation—The Storm over the 
Daya Bay Nuclear Pient: At Li Peng’s Request, I 


Instrection to “ 


er plant project was initiated by the Hong Kong China 
Power and Light Company long ago. Later, the Hong 
Kong British government, with the agreement of the 
Chinese Government, also decided to participate in the 
establishment of a nuclear power plant at Daya Bay. At 
the end of April 1986, the nuclear power plant accidents 
at Chernobl in the Soviet Union and at Three Mile 
Island in the United States caused the residents of Hong 
Kong to fear for their future safety and inspired an 
unprecedented extent of anti-nuclear activities among 
the citizens of Hong Kong. 


The nuclear reactor for this nuclear plant was built by a 
French manufacturer, and the power generating equip- 
ment was built by a British manufacturer. The joint 
venture between a company set up by the Chinese 
Ministry of Water Resources and Electric Power and the 
China Power and Light Company, led by Hong Kong 
British industrialist Kadoorie, received support from 
both governments. The “Daya Bay Nuclear” Agreement 
signed by both sides in March 1986, seven years from the 
inception of the project, received a positive reaction 
from society. pnd ily he cay bevy Boe 
maintain the confidence of Hong Kong and foreign 
businessmen in investment in China. During the final 
phase of negotiations between the two parties there was 
a period when they bargained and disputed but could not 
reach agreement over a few “conditions.” At that time Li 


I returned to 
at the “Meixin” restaurant in the World Trade 


; bringi 
told him that Vice Premier Li hoped for cooperation and 
that Hong Kong already understood the bottom line of 
the relevant ministries on the disputed areas. I said that 
Hong Kong already knew that Li would not change his 
mind and that we hoped to come to agreement and not 
TO ee ee Kadoorie did not 


may have b ——— His 

shook so badly that it was difficult for him to feed 

himself, so I assisted him repeatedly. Not long after- 
he parties signed an agreement. 


POLITICAL 


The Daya Bay nuclear power plant is located 50 kilome- 
tres from Hong Kong, upwind from Hong Kong. In the 
beginning, some environmental groups opposed it. Then 
some pressure groups joined in. Finally, in late April the 
anti-nuclear movement developed great momentum 
and, with reputedly one million signatures, sent repre- 
sentatives to carry these signatures to Beijing to petition 
the State Council to either cancel construction or move 
the Daya Bay nuclear power plant. 


The anti-nuclear movement was growing daily. The 
slogan most appealing to the people of Hong Kong was, 
when it comes to safety, “don’t be afraid of most cases, 
just be afraid of what if.” This was an irrational but 
emotionallly appealing notion which was very difficult 
to counteract. At the same time, it also indicated a lack 
of confidence in China’s management ability. 


I made a special trip to Beijing to see Zhao Ziyang and 
ask him “Could we consider moving the nuclear power 
plant to another site further away from Hong Kong?” 


When Hua Guofeng was in charge, 1 was working in 
Jiangsu. I had obtained permission from the Central 
Committee to construct China’s first nuclear power 
plant at Changshan in Jiangyin County. The generating 
power was to be 900,000 kilowatts. We also set up a 
nuclear power research institute in Suzhou to do prepa- 
ration work. Thus, the Ministry of Water Resources and 
Electric Power decided to move its planned project for a 
Ministry-designed 300,000 kilowatt nuclear power plant 
in Jiangsu to Qinshan in Zhejiang in order to concentrate 
all resources on a major nuclear power plant. Later, the 
movement to oppese “premature advances” forced the 
“dismount” of the Changshan nuclear power plant 
project. At the beginning of opening up and reform, 

Province grabbed the opportunity and 
moved this “dismounted” project to Daya Bay to 
“remount” it. 


I joked with Zhao Ziyang, “If the nuclear power plant 
were still in Jiangsu, we wouldn't have this problem!” 
Zhao Ziyang responded “This issue has already been 
considered. Either it stays where it is or it is moved 
elsewhere. Comrade Xiaoping has aleady inquired into 
this matter, so we must follow his opinion.” Zhao told 
me to wait a few days. 


The next day Zhao Ziyang called me to his office and 
told me, Xiaoping’s view is that we must hold 
firm and not change our original plans. Comrade Xiaop- 
ing’s meaning is that if China cannot hold firm now it 
will be even more difficult to hold firm if the Hong Kong 
government runs into trouble iater.” 


The Central Committee had decided. After I returned to 
Hong Kong, I could strive for the assistance of the Hong 
Kong British government in making cvery effort to work 
on the Hong Kong people. 


The Working Committee considered two points on this 
“nuclear panic” and “nuclear demonstrations” move- 
ment.“ There must be an appropriate response to "’pres- 
sure.’ We must strive for the support of the Hong Kong 
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people and quell the disturbances. First we must work 
for the cooperation of the Hong Kong British govern- 
ment in solving this problem, because the nuclear power 
plant is a cooperative project between China and Britain. 
The Hong Kong British government was very coopera- 
tive. They sent a delegation of Executive Council and 
Legislative Council members to France, the United 
States, and Japan to gather information, and the delega- 
tion concluded that safety could be guaranteed. In 
November of the same year, Finance Department 
Director Zhai Kecheng issued a public report saying that 
the approved agreements to purchase power from the 
nuclear power plant and to allow Hong Kong China 
Power and Light Company to participate in the nuclear 
power plant plan could not be arbitrarily abandoned 
without greatly affecting the credibilty and foreign rela- 
tions of Hong Kong. 


China and Britain both set up nongovernmental organi- 
zations to enhance the citizens’ understanJing of the 
nuclear power plant. The Nuclear Safety Advisory 
Council was also established at that time and is still 
operating. We sent the News Agency Deputy Chen 
Daming to liaison with the Ministry of Water Resources 
and Electric Power and the Daya Bay nuclear power 
plant planning office. With the assistance of the Chinese 
Academy of Sciences, we published a research report on 
the technical safety of the nuclear plant. The conclusions 
were consistent: the French style reactor is safe and 
different from the one used in the Soviet Union. We also 
organized a group of specialists from the mainland to 
present a nuclear technology fair in Hong Kong and took 
people from Hong ~ong to visit the Daya Baya construc- 
tion site. Nuclear power experts from China and natural 
science professors from several universities in Hong 
Kong published articles in the mass media on the world 
progress in nuclear power technology, the effects of 
leaked radiation on the human body, etc. 


The Hong Kong government provided close cooperation 
on all of these efforts. Although many people in Hong 
Kong still object to the plant, the intense “anti-nuclear 
power plant” wave gradually subsided. [End of Install- 
ment No. 62] 
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The Storm at Beidaihe (1) Sudden Attack NEW CHINA 
NEWS AGENCY Branch Elevated; Conflicts Arise 
between Hong Kong Macao-Working Committee and the 
Ministry of Foreign Affairs; Ji Pengfei Wants Self- 
Criticism of Hong Kong Macao Working Committee at 
Beidaihe 

[Text] In the summer of 1986, the Chinese Communist 
Party Central Committee office called me to Beijing for 
a meeting. When I arrived in Beijing, the person who met 
me from the office told me to go to Beidaihe where the 
authorities of the Central Committee were holding a 
meeting. Ji Pengfei had also gone there. 


After I arrived at Beidaihe, I went to see Ji Pengfei. He 
did not say much but just told me to rest for a couple 


municipali- 
ties. One was on the work in Hong Kong and included a 
critique of the current work of the Hong Kong Macao 
peta pen a hada Athy wernyrbe ana 


s 
St 


ing 
Pengfei at noon. I said, “I have read 
have no objection to the one on the ‘ 
object to the other document. Has this document 
finalized? If not, and it is discussed at a meeting of 


gisé 


of the other document and therefore it would not be 
discussed at this meeting. Thus, the matter was tempo- 
rarily dropped. 

As soon as I began working in Hong Kong, the Hong 
Kong Macao Working Committee was elevated to a 
central agency, the equivalent level of a Provincial 
government, under the direct supervision of the Central 
Committee. The Hong Kong Macao Office of the State 
Council and the Hong Kong Macao Working Committee 
became “brother organizations” at the same level. 
According to the organizational principles of the Chinese 
Communist Party, local party committees should accept 
guidance on work from central en ministries 
and commissions. The position of the Hong Kong Macao 
Working Committee within the party differed from that 
during Wang Kuang’s era in that, at that time, Wang was 
supervised by Liao Chengzhi, who served as representa- 
tive of the Central Committee, whereas we were super- 
vised directly by the Central Committee. On everyday 
tasks, Wang Kuang could not submit reports or requests 
for guidance directly to the Central Committee, the State 
Council or any authority of the central government. 
After I assumed office, according to our organizational 
principles, the reports of the Hong Kong Macao Working 
Committee could be submitted to the Central Com- 
mittee or the State Council. After receiving the docu- 
ment, the Secretary General, the Standing Committee 
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Secretary, or Standing Vice-Premier, of the Central 
Committee or the State Council would then direct the 
document, with instructions to offer criticism or imple- 
ment a task to the relevant ministries. During the first 
few months, I followed this procedure. Later I heard thai 
the Ministry of Foreign Affairs and the Hong Kong and 
Macao Office had reacted negatively to this. Therefore, I 
had all reports and guidance requests addressed to the 
Central Committee and the State Council readdressed to 
the “Central Committee, the State Council, cc: the Hong 
Kong and Macao Office.” If the report concerned party 
issues only, then it would be addressed only to the 
Central Committee. If it concerned foreign affairs, it 
would be sent to the “State Council, cc: Hong Kong and 
Macao Office; Ministry of Foreign Affairs.” At the same 
time, for issues of a purely business nature, or relating to 
a ministry, reports and guidance requests would not be 
submitted under the name of the Working Committee or 
the Hong Kong Branch Office but submitted directly by 
the relevant ministry to the Hong Kong and Macao 
Office or the Ministry of Foreign Affairs. Hu Qili once 
said to me, “the document header does not need to 
include the Hong Kong and Macao Office, we will assign 
the document to the relevant ministry to handle.” To 
smooth out relations, | continued to use the “courtesy 


Hong Kong Macao Office, at the request of the Central 
Committee, he took on the supervision of the work in 
Hong Kong and Macao and became my direct super- 


authority to assign working level personnel (technician 
level) and allowed the Hong Kong and Macao Working 
Committee to handle this matter. They were reluctant, 
however, to J the the authority to assign cadres. 

my ey me pe se Bureau intervened and 


of Foreign Affairs. This was later 

ivision level. Finally it was decided 

cadres equivalent to the vice-minister level would 
nominated and chosen by the Working Com- 

i from the Central Organizational 
ization procedures would be handled 

** Bureau and the foreign 

be handled by the Hong Kong 

the Ministry of Foreign Affairs. 
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feb yea one hey mse by hr las 
and Macao Working Committee (Part 1 of 2) 


Mao Junnian [3029 6874 1628}, Qiao Zongzhun (0829 
1350 0402] Promoted Deputy Directors 


Song Renqgiong [1345 3067 2781] and a deputy director 
of the Central Organization Department in charge of 
Hong Kong and Macao cadres asked to see me together 
to ask about my opinions on reshuffling the leading 
group of the Hong Kong and Macao working committee. 


I put forward a plan under which Li Zhuwen (2621 6308 
2429] would retire and be transferred back to the main- 
land and Mao Junnian and Qiao Zongzhun would be 
promoted deputy secretary and deputy director, respec- 
tively. I also asked the CPC Central Committee to name 
someone to help me assume overall charge of the work as 
my right-hand man and succeed me in the future. The 
deputy director suggested that since Chen Daming [7115 
6671 2494] had also reached retirement age, we should 
consider recalling both him and Li Zhuwen to the 
mainland. | realized the intent behind this suggestion— 
to make the change less traumatic for the latter—and 
indicated my agreement. But I did note that Chen 
Daming, being from Guangdong, had an intimate knowl- 
edge of the situation in Hong Kong. | proposed that he 
stay on as adviser for a period of time, as Qi Feng [4359 
6912] had done in the past. Song Rengiong said he could 
go along with the idea of Chen Daming remaining in 
Hong Kong to help with the work, but not as adviser. As 
for my bold suggestion of promoting the two men, they 
indicated that in principle they would consider having 
the Organization Department send people to Hong Kong 
to inspect their performance, with a decision to be taken 
later. They instructed me not to discuss the elders’ 





Zheng Hua (6774 5478] was very cautious even about 
the most minute of things. He did what he was told by his 
superiors in all things, never taking a personal initiative, 
and lacked drive and creativity, which made him unfit to 
be my right-hand man. More than once I asked the CPC 
Central Committee to send a replacement. On his own 
initiative, a concerned Hu Y: nominated Wu 


“I don’t want to do that for fear of causing any misun- 


and in society at large that I was putting together a 
“Jiangsu-Zhejiang faction.” He nodded in approval. 


bound by numerous ties. For these reasons, the cadres 
from Guangdong got along very well with the locals 
readily, a plus for getting our work done. However, the 
former leaders of the working committee were narrow in 
thinking and sectarian in outlook. To put an end to that 
situation, we must look for new cadres from “‘all corners 
of the world.” As part of my restructuring, I suggested to 
the CPC Central Committee in 1984 that some cadres be 
transferred from the interior to beef up the Hong Kong 
and Macao working committee. 

In addition to a few cadres to be transferred directly 
from Beijing by the Central Organization Department, | 
proposed that we go talent-scouting in the four provinces 
of Guangdong, Fujian, Jiangsu, and Zhejiang as well as 
the municipality of Shanghai. The CPC Central Com- 
mittee accepted the idea and decided that the Central 
Organization Department and the working committee 
should visit the provinces and municipality jointly to 
look for qualified people. Representing the working 
committee on this trip was Zheng Hua. More than a 


Zhenhan [2799 2182 3352] (younger A 
Pp tae Yang Zhenning [2799 2182 13 
the : - 
Zhang Junsheng [1728 3182 3932] (minister 
ganda) of Zhejiang, and Weng Xingiao [5040 1 
(vice minister of culture and education) of Fujian. I also 
named several people in Jiangsu, none of whom, how- 
— —— ee 
Only after some negotiations did 
transfer of “scholar” Niu Zhao [3662 
with writing. The new group of cadres got 


a handful of people. (Installment No. 67) 
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and Macao Working 
Jingfa [1728 0513 1133] Recommended 
3579 1015] As Second In Command; I 


is well suited to be your right hand man.” 

used to be Zhu Rongji’s boss so he knew him 

Jingfu thought highly of his caliber, 

competent and open in his thinking. Naturaily 
seed the iaen. Wo talked 0 over tee Gat Ge 1 
would ask the CPC Central Committee to let the man go 
while Zhang Jingfu would put in a good word. Some time 
passed and we heard nothing. I asked Zhang Jingfu about 
it. He said, “The CPC Central Committee has decided to 
appoint Zhu Rongji mayor of Shanghai. Go look for 
somebody else.” Once again it did not work out. 


Someone recommended Li Hao [2621 3493}, then 
deputy secretary general of the State Council, to be my 
deputy, telling me Zhao Ziyang had a high regard for him 
back when Zhao Ziyang was in Guangdong, which was 
why Li Hao was later transferred to the State Council. A 
transfer to Hong Kong must be approved by Zhao 
Ziyang. Later I met with Zhao Ziyang and asked him to 
release Li Hao. He shook his head and said, “Don't think 
of asking him.” It turned out that Tian Jiyun [3944 4764 
0061] then vice premier, had come to rely heavily on Li 
Hao’s work and was reiuctant to release him. Not long 
afterwards, however, Li Hao was transferred to Shen- 
zhen as both mayor and secretary of the Shenzhen CPC 
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committee. So why did Tian Jiyun let him go? Later I 
heard that Li Hao had fallen out with Tian Jiyun over 
something. Privately I congratulated myself on the fact 
that Zhao Ziyang had refused to let Li Hao go. Otherwise 
I would be in big trouble now. 


I talked to Ji Pengfei [1213 7720 7378) about transferring 
Lu Ping to the number two spot on the working committee. 
I had been favorably impressed by him, especially his 
Oe ee ne aes Les ae 
and his liberated thinking. Ji Pengfei said he had 
submitted a report to the Central Organization 


appointment. Did my intercession play a part? I don’t 
know for sure. 


After all these twists and turns, Zheng Hua was still the 
deputy secretary of the working committee. 


Wang Fang gered = then minister of public security, 
approached me about transferring Zhang Junsheng to 
Zhejiang. He said, “When Zhang Junsheng balked at 
coming to Hong Kong, I promised him a two-year stint at 
the end of which he could return to the province.” Zhang 
Junsheng himself also asked the working committee to 
send him back to Zhejiang. 


Before coming to Hong Kong, Zhang Junsheng was 
deputy secretary of the Hangzhou CPC committee as 
well as deputy mayor of the city. The provincial CPC 
committee had decided to make him deputy governor. 
Aware of this decision, Zhang Junsheng had balked at 
coming to and working in Hong Kong. He yielded to 
Wang Fang’s persuasion only after the Hong Kong and 
Macao working committee and the Central Organization 
Department explicitly used the word “borrow” with 
reference to his appointment. 

Zhang Junsheng was an enthusiastic and highly adapt- 
able worker, liberated in thinking too. In my discussions 
with Wang Fang about him, I had already proposed to 
the Central Organization t that he be made 
deputy director of Xinhua She Hong Kong Office. The 
department approved that in principle but put off taking 
a decision until after the investigation group had a 
chance to do its work. I told Wang Fang about this and 
"xe said, “I can go along with that.” 


The department then proposed, on the rec- 
ommendation of Yao Yilin [1202 0181 2651], that the 
deputy directorship be offered to Pan Cengxi (3382 2582 
6932], a former general manager of the ocean-going 
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engine manufacturing company (or some such name. | 
ae nae 00 ean nee Seen 
of Communications. I agreed. Then Zhang Jingfu agai 

approached me with another name: Wang Pinging [3769 
0756 3237}, vice minister of foreign economic relations 


being deputy director of the Xinhua She Hong Kong 
office to iake charge of Chinese capital affairs. Since the 
Organization Department had recommended 
Pan Cengxi first and I had approved the decision, my 
plan being to have him assist Zheng Hua handle Chinese 
capital affairs, I explained the situation to Zhang Jingfu 
and he agreed to withdraw his recommendation. 
The Sct Sat Gov ean 0-6 eee sn ae 
Kong and Macao working committee rendered it diffi- 
cult to meet in full session, given the reality in Hong. I 
suggested to the CPC Central Committee that it be 
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[Text] Reshuffling Leading Group of Hong Kong and 
Macao W Committee: Report On Transition 
Praised by Zhao Ziyang; Li Hou, Lu Ping Asked To Keep 
Their Mouths Shut 


More than two months later, the CPC Central Com- 
mittee approved the new working committee as follows: 


Member and of the working committee and 
director of XINHUA SHE Hong Kong Office: Xu Jiatun 


Member and deputy secretary of the committee and 
deputy director of XINHUA SHE Hong Kong Office: 


Zheng Hua 


Members of committee and deputy directors of Xinhua 
She Hong Kong Office: Mao Junnian, Qiao Zongzhun, 
Zhang Junsheng, Pan Cengxi 


Members of committee, secretary of Macao working 
committee, and director of XINHUA SHE Macao office: 
Zhou Ding 

Since Deng Xiaoping and the CPC Central Committee 
asked me to remain on the job for a while longer, I went 
to Zhao Ziyang with a request that the leading group be 
reshuffled. I also told him there were neither coherent 
planning nor complete instructions in the work of 
XINHUA SHE Hong Kong office and noted the lack of 
response to a report that the working committee had 
submitted. I told him I would do some more research 
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and studies on the basis of the original report and submit 
to the CPC Central Committee a new report outlining 
plans and policies for Hong Kong during the transitional 
period in the hope that the CPC Central Committee 
would approve it as a basis for our work. I told Zhao 
Ziyang that I would inform Ji Pengfei about this. Zhao 
Ziyang said fine. When I briefed Ji Pengfei, he also was 
agreeable. Back in Hong Kong I spent between three and 
four months putting together a new report and sent a 
copy of the draft to the Hong Kong and Macao Affairs 
Office for its revisions and comments. The office made 
some changes in wording but otherwise left the content 
and principles largely intact. 

Next I formally submitted the report to the CPC Central 
Committee, the State Council, and, of course, the Hong 
Kong and Macao Affairs Office and the Ministry of 
Foreign Affairs. In my report I adhered to the ideas I had 
raised in the heart-to-heart talks, ideas that I thought to 
be correct. In my analysis of Hong Kong, for instance, I 
stuck to the “unrest, division, and reorganization” 
theory, the only being the deletion of the word 
“great.” As for Sino-British relations, I again empha- 
sized that the Sino-British conflict lay at the heart of the 
contradiction during the transitional period. In the past, 
we used to say, “There is unity as well as conflict in the 
Sino-British conflict. Emphasize unity and use conflict 
to achieve unity.” Now unity had been replaced by 
cooperation. These days we said there were both coop- 
eration and conflict in the Sino-British conflict. Empha- 
size cooperation and use conflict to achieve cooperation. 
Turning to united front work, the report emphasized that 
the main target was intermediate forces and that we 
should continue to zero in on the big bourgeoisie and big 
rightists. Once we won over these people, our influence 
would increase among the intermediate forces. The 
report also reiterated the notion that relying on the 
proletariat, on the one hand, and launching patriotic 
united front work broadly, on the other, were the two 
wings of Hong Kong work. In mass work, the report 
stressed considering the interests of both management 
and labor. We must do a good job not orly in working 
with the laboring people but also in working with the 
residents. Basically the new report elaborated some of 
the points in the original document. 


After the report was sent to the CPC Central Committee, 
Zhao Ziyang told me in person that it was very well 
written, that they all endorsed the report in principle, 
and that as far as the details were concerned, I should ask 
Ji Pengfei for his opinions. I assumed Zhao Ziyang was 

ing for the CPC Central Committee and State 
Council. I told Ji Pengfei what Zhao Ziyang had told me. 
He did not offer many suggestions. I said, “Since you are 
all agreeable, I would like some sort of written response. 
In the future, we will simply do our work based on the 
report.” My idea was to have the Hong Kong and Macao 
Affairs Office instead of the CPC Central Committee or 
State Council draft something. I recalled my last words 
in the heart-to-heart meeting: ““When something impor- 
tant happens in the future, I would ask for instructions.” 
The report was an important event. Ji Pengfei verbally 
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Hong Kong carned the name “Pearl of the Orient” 
because of its prosperous economy. How were we to keep 


Hong Kong economy prosperous and growing so that 
the “pearl” could sparkle even more brightly during the 


Ziyang essentially 
the principle, Hu Qili [5170 0796 4539] was even more 
enthusiastic, while Li Xiannian (2621 0341 1819] had a 


Within the working committee, most colleagues sup- 
ported the principle. However, top officials at the Bank 
of China in Hong Kong as well as a number of local 
cadres did not. The bank leaders did not consider it an 
economic principle. I realized their perspective was the 
banking industry, not the Hong Kong economy as a 
whole. I explained to them that we were not in Hong 
Kong to run the place. It was not within our power to put 
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Hong Kong is indeed a miracle to be proud of. (Install- 
ment No. 70) 


Xu Jiatun’s Memoirs 71-74 
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[14 Jul 93 p 2) 
[Text] Keeping British Capital From Moving Away 


Bank; Li Peng 
supported Rong Zhijian’s (2838 2535 0256] transfer to 
Hong Kong to effect a “lian, he, guo” [uniting, merging, 
and nationalizing, or in combination, “United 
Nations”. 


Not long ago, Henry Kissinger visited Beijing with a 
message that he had been asked by Mrs Thatcher, at that 
time British prime minister, to transmit verbally to the 
Chinese ip: “Mrs Thatcher indicated that it was 


leadership 
not an idea of the British Government that the H&S 


Europe. It is for that reason that they 
quarters to England, namely to London.” 


The fact is that the said bank took the mentioned 
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Beijing did not completely agree with us in the percep- 
tion of the situation, and some of thei 


well as negative effects. It may have a certain positive 





JPRS-CAR-94-015 
8 March 1994 


effect from the standpoint of holding back British cap- 
ital. However, on the other hand, it will also create a 
certain anxiety among Hong Kong’s general public: Is it 
the intention of Chinese capital with this “grandiose 
show of capabilities” to effect nationalization of enter- 
prises through the buying-up of their shares? Will this 
buying up of shares not indeed effect a “lian” [uniting], 
then by controlling the shareholdings a “he” [merging], 
and finally the “guo” [nation] as in nationalization, thus 
truly achieving a “lian he guo” (“United Nations”)? 
Arousing this anxiety was detrimental to efforts to keep 
British capital from moving away and detrimental to 
creating a sense of stability that Chinese capital, Over- 
seas Chinese capital, and foreign capital desired. 
Being supported by the their colonial government, the 
British-owned financial groups in Hong Kong were not 
only of a colonial character, but their character was also, 
to a certain extent, monopolistic. This was most evident 
in the public utilities and postal service, but also in 
telecommunications, resources, electric power, and other 
such undertakings. In the face of these facts it was our 
intention, in order to keep British finance from moving 
away, to maintain an attitude that did not altogether 
negate their monopolistic character, but to rather adopt 
a policy of restricting further amplifications. The 
problem of such restrictions was also not be solved by 
setting up laws or policies, or by administrative measures 
of the government, but rather by allowing the laws of the 
market to gradually take effect. 


When I once visited the Hongkong Telephone and Elec- 
tric Light Company, they expressed to me their desire to 
invest in the interior and expand their business opera- 
tions. I thereupon consulted the Chinese minister of 
posts and telecommunications on whether that company 


cially and technically. However, the minister would not 
agree to my proposal, as a matter of principle. He 
indicated that we already had four firms inside China, 
investing in telecommunications, Hong Kong has 
invested in Shenzhen, and was actively maneuvering to 


munications investments. My efforts, thus, did not find 
his support. 

Generally speaking, efforts to keep British capital from 
eee 
not i $ 


port of British banks, but some of them also relied on 
support from China. China’s support was political as 


also have been helpful for China’s reform and opening 
up by increasing exports, attracting capital funds, and 
introducing new technologies and managerial experi- 
ences. 


The arrival in Hong Kong of delegates from various 
Chinese provincial and municipal departments and 
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commissions has been an important “resource” for sta- 
bilizing Chinese capital. Following the change in foreign 
trade policy, the various ministries and commissions of 
the central government, as well as the various provinces 
and municipalities, have shown a desire to trade by 
themselves in the products produced in their territories. 
They were eager to contact by themselves markets 
abroad, and this provided much opportunity for Chinese 
capital in Hong Kong, as it brought them the opportunity 
to act as agents for the sale of Chinese commodities, and 
to engage in either wholesale or retail business, and also 
to undertake other types of cooperation. We supported 
the move of various provinces and municipalities to 
have their departments or commissions set up organiza- 
tions in Hong Kong and helped them by introducing 


connections. 


To induce Hong Kong’s Chinese capitalists to invest in 
China proper, we organized several informatory trips by 
representative personalities from Hong Kong industry 
and commerce to important provinces and municipali- 
ties in China, so as to facilitate more mutual contacts 
and mutual understanding, and also to increase oppor- 
tunities for mutual business relations. I personally led 
several of these groups on visits to Jiangsu, Fujian, 
Shanghai, and other places, where I requested leading 
cadres in these places to personally receive the visitors. 
For instance, one year in Jiangsu, it was provincial 
governor Gu Xiulian [7357 4423 5571] and in Shanghai 
Mayor Jiang Zemin [3068 3419 3046] who personally 
received the visitors, informed them of the situation and 
conditions, and replied to their questions. 


In the middle and later years of the 1980's, few major 
Hong Kong capitalists invested in China proper. Those 
who really went in were medium-sized and small firms. 
In order to get large and medium capitalists and share- 
holders to invest in China proper, also to dispel their 
anxieties and increase their confidence, we reorganized 
the stock ownership and functions of the “Hong Kong 
and Macao International,” allotting to it as main task: to 
bring large and medium-sized capitalists from Hong 
Kong, Macao, and also Overseas Chinese from Southeast 
Asia to China to invest in China. It might be done by 
adopting cooperative methods “to build bridges for them 
and pave the way for them,” or they might also be helped 
in the resolution of their difficulties in their own inde- 
pendent business operations. Because soon after the 
reorganization the 4 June incident occurred, the reorga- 
nization was of little effect. 


We suggested that the Bank of China increase its busi- 
ness dealings with large and medium-sized firms. The 
work style of the Bank of China group in Hong Kong was 
staid and conservative. Targets of their lending activities 
were mainly medium-sized and small firms and indus- 
trial enterprises. Their work was quite successful, but the 
drawback was that they had few dealings with major 
firms. Considering the Bank of China group’s develop- 
ment by itself, and starting out from the needs of united 
front work, everybody should expend greater effort and 
increase business contacts with the large firms. Of 


ment land before 1997; there 

facilitate Sino-British negotiations 

mutual problems, a special land committee was set up, 
and it was furthermore stipulated that half of the income 
from the sale of government land by the British Govern- 


Hong Kong's real estate firms, especially the major ones, 
were very much in favor of this arrangement. 


Agreement about not approving too many iand sales, 
and also since we really did not have any experience as to 
what effects our action could have in other respects, we 
did act in those few years essentially in accordance with 
the agreement. Although some more than permissible 
land sales might have been approved, the amount was 
small and has had some positive effect in enhancing the 
sense of stability among the large real estate firms. 


However, we soon also discovered that a few large real 
estate firms gradually came to constitute a kind 
monopoly in Hong Kong’s real estate market. 

the Land Committee 


plies, and thereby causing steep rises in real estate prices. 
This task of ing the proper limits was proposed by 
me after 1987, but I did not get to know the conclusions 
from this investigation. (End of Installment No. 73) 
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[Text] Giving Chinese Capital a Sense of 
Requires Adoption of Economic Measures: With 
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situation, some of the major shareholders of the Bank of 
East Asia wanted to withdraw their capital. This caused 
a dispute among the shareholders, and a French 
tried to take advantage of the situation and buy up the 
shares of the Bank of East Asia, which was i 


nomic leading group Hong 

mittee, it was decided the 

and that the Bank of China should come fi 
render assistance. Shares of the Bank i 
by the Bank of China, were not to be 

these shares should be acquired, to get Li 

from his dangerous position. 


In the course of supporting Chinese capitalists by means 
of economic measures, it also happened that such action 
caused losses. The most serious case of this nature was 
the case of the Kangli Company. Shortly after I had come 
to Hong Kong, Cao Weilian [2580 1218 1670}, ty 
director of XINHUA SHE, in charge of economic affai 

(a former vice minister in the Ministry of Machine 
Building and Electronics, a person with close links to 
Jiang Zemin) informed me that the Kangli Company was 
a large electronics enterprise in Hong Kong, and that its 
manager, Ke Junwen (2688 0193 2429}, was a highly 
esteemed person with high ideals and great competence 
in business affairs. Ke himself also boasted that he will 


there, and Cao personally accompanied Ke on a visit to 
i‘ujian, Jiangsu, Beijing, and other places, and 
introduced him to leading cadres in the central 
ment; Gu Mu [6253 3668], a state counselor, 

him. Ke, then, proposed cooperation with Chinese 
ital, and after we studied his proposals, we 

with him, and would have three parties in 

the Bank of China, Huarun, and China M 


available in China, so that the economic loss, fortu- 
nately, was not too serious. However, the continuous 
losses in business operations will be a burden for many 
years to come. 


Supporting Chinese capitalists in the development of 
their undertakings 
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at all from 


Hong Kong government, who apparently 
matter. 


After the 4 June incident, the British Kong gov- 

ernment came out with its own plan for a 

airport. I think things would have been quite 

Li and Hu had first solicited an opinion from the British 
Instaliment No. 72) 
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(Text) Seeking Foreign Capital, Rallying Sepport From 


Hong Kong is a metropolis of international character, all 
countries and all quarters are interested in it. Foreign 
capital uses Hong Kong mainly to expand activities into 
Southeast Asia, especially into China. Since China’s 
reform and opening up to the outside world, especially 
after the signing of the Sino-British Joint Statement, the 
position of Hong Kong as an intermediary, and as a 
springboard and bridge, has foreign capital increasingly 
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recognize its usefulness and has foreign capital find 
Hong Kong increasingly attractive. 

Under these circumstances, the opportunity must not be 
lost for extensive and close contacts with the diplomatic 
agencies and commercial institutions in Hong Kong, 
stationed there by the various countries and territories, 
and we must assist them in gaining an understanding of 
China’s policies and to resolve whatever difficulties they 
may have. That is one of the major tasks of the branch 
office of NEW CHINA NEWS AGENCY. 

With this in mind, the said branch office instituted an 
internal division of labor: Main responsibility of the 
external affairs department was to maintain broadest 
contacts with the diplomatic organizations in Hong 
Kong, stationed there by the various countries and 
territories. The economics department had mainly to 
contact the commercial organizations of the various 
countries and some mass organizations, as for instance, 
the American General Chamber of Commerce. I myself 
had frequently accepted their invitations to meet with 
them, and, at their requests, had answered some of their 
questions. Foreign capital was at that time generally 
concerned about two problems: One was whether there 
could be a political change in China’s Hong Kong policy, 
and, secondly, they resented the monopolistic position of 
British capital in Hong Kong, a situation which they 
hoped would be changed. 

For instance, bankers from other countries than Britain, 
stationed in Hong Kong, resented very much that the 
H&S Banking Corporation would enjoy many privileges 
of a central bank, but would not have the obligations of 
a central bank. Especially American and French banks 
expressed their criticism to the Hong Kong branch of the 
NEW CHINA NEWS AGENCY and to the Chinese 
Government, and also expressed the hope that when 
China will formulate the Basic Law, it will include 
restrictions on Britain in the future monetary policy of 
what will be the government of the special administra- 
tive region. 

I was pondering how to take care as much as possible of 
the interests of foreign capital and how to satisfy their 
demands as far as possible without unduly offending the 
British Government and harming the interests of British 
capital. Some foreign-financed banks in Hong Kong are 
pressing for the right to issu: banknotes. I positively 
suggested to Ji Pengfei and Zhao Ziyang [6392 4793 
7122] to consider allowing American, Japanese, and 
French banks to participate to a limited amount in the 
issuing of banknotes, so as to give the Hong Kong 
currency a more international character. Later, the Basic 
Law included a provision of a decisive character, as it 
stipulated: “The right of issuing Hong Kong currency 
shall be a right of the Government of the Special Admin- 
istrative Region. .. The Government of the Special 
Administrative Region...may confer the right to specially 
designated banks within legally prescribed limitations, 
which banks then may issue, or continue to issue, Hong 
Kong currency.” Bankers of other nationalities stationed 
in Hong Kong have been quite satisfied with this 


admitted as members and advisors several foreign capi- 
talists and bankers, giving them a chance to state their 


i indispensable matter, in 
the interests of Hong Kong's stability and prosperity, to 
effectively deal with foreign capital. 

importance to our dealings 
in Hong Kong by 
myself personally 


— J 
i 
: 
{ Hert 


deputy 
director of our agency, Cao Weilian [2580 1218 1670], to 
particularly work on having Fujian Province render 





the time when real estate business in Hong Kong was at 
a low ebb. At that time Huang bought up much land in 
Hong Kong, using his good connections to Xue Wenlin. 
We, on the other hand, were at that time just preoccu- 
pied with measures to restore confidence among the 
residents of Hong Kong, and our attitude toward 
Se Gat cae a ae of land was 

very supportive. The Bank of China was 
actively loaning him funds for these purchases. With this 
support, Huang went all out in land acquiring 


among the first large real estate 
went into China and invested in real 


confidence in Hong Kong, that was 

the most important element contributing to his success. 
n 1983, he publicly expressed approval of China recov- 
Kong and also expressed full confidence in 
yaa future. This made him a unique figure at 


We had been actively supportive of the desires and plans 
of Overseas Chinese to expand their business operations 
to Hong Kong. Mao Junnian [3029 6874 1628] had a 
classmate by the name of Ke [2688], who was also a 


q 

Hua [6774 5478], deputy director of NEW CHINA 
NEWS AGENCY, to contact the relevant department of 
the Hong Kong government, to tell them of our interest 
in the matter, and to discuss the matter with them over 


Kong 
matter. This is really regrettable. 


(4) Course of Growth in Strength of China’s Capital 
Involvement (1st of 5 pts). 

Provinces and municipalities appeared in Hong Kong to 
set up representations; reform had to adopt the principle 
of opening to the  utside world. 


organizations to further its import-export trade. 


After the withdrawal of the Kuomintang from the main- 
land, some of the organizations left behind by them were 
taken over, for instance, the China Merchants Company, 
and were made to serve further developments. 


Following initiation of the reform and opening-up 
policy, departments and commissions in charge of indus- 
trial production and trade of the central authorities and 
of the various provinces and municipalities of China 
proper had become very eager to establish their own 





reorganization and retrenchment. In 1983, on the initia- 
tive of the Hong Kong and Macau Affairs Office and the 
Ministry of Foreign Economic Relations and Trade 


Hong Kong, since the policy was to be one of reform and 
opening up. For instance, the province of Jiangsu main- 
tained a small outfit in Hong Kong, attached to the 
Huarun Company, consisting of only two or three 


delayed until my transfer to Hong Kong, when I 

have gained a better understanding of the situation there. 
both agreed. 

in Hong Kong for some time, 
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open a trade fair of unprecedented scale. Several hun- 
dred people from China proper attended the fair, which 
a considerable impact on Hong Kong. 
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In the past, China unifiedly transacted all its foreign 
wah Corea Cn greene y Sets, Sate Seaton. 


exercise control over all real estate loans. 
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Standing Committee of the Central Committee, among 
them Deng Xiaoping, Chen Yun, Li Xiannian, Hu 
Kong and set up new foreign trade organizations, they 


Yaobang (5170 5069 6721}, and Zhao Ziyang (6392 
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very fast, and the China Merchants 
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sions, we decided to keep more than a thousand. Mean- 
while, some necessary adjustments were made to their 
business operations. 

On the matter of corruption and irregularities within the 
Chinese-funded izati there were many com- 


lcliver. It is 


was given permission to manage real estate and stock. 
Zhang Jingfu [1728 0513 1133], secretary general of the 

ic leading group, was put in charge and was in 
direct contact with Wang Guangying. 


When Wang Guangying arrived in Hong Kong, he 
up a lot of publicity; it was sensational. He 

that his special rank put him above that of a 
minister, that he was one of the nation’s leaders, and that 
ing investments on behalf of the State 


name, “Guangda” [‘‘Ever- 
it was inappropriate, and they chose 


beginning, Wang Guangying was very ambitious. 
Hong Kong’s real estate market was in a 

. His dealings with Li Ka-shing [2621 1367 2052] 
regarding Garden City created quite a stir in Hong Kong. 


year 
{1728 1421 4106}, 
Chinese from South 
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ment No. 81) 


[25 Jul 93 p 2) 
[Text] Chapter 10 Revelations of the Hong Keng Experience 


Weil Aeon (at fy Hon Rog Set 
Eva Onpatai aed mars rom 2 Oct 


In the first volume of Introduction to Hong Kong, edited 
by Yang Qi [2799 1142) and others, it was pointed out 
that in the late 1960's, there was an economic miracle 


midway station. Victoria Harbor is wide and deep; it 
never freezes, and it is one of the world’s best natural 


may lack natural resources, but after World 
War II, for geographic reasons, it became a political and 
economic buffer zone between the two major camps. It 


became the political and economic safe haven for main- 
land China and even some Southeast Asian countries 
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changes, a spirit of holding on to every opportunity and 
not letting go. This is an important reason behind Hong 


personally but also benefited Hong Kong. 

When the world economy evolved, the weli-developed 
capitalist nations’ economy changed from being labor- 
intensive to capital-intensive and technology-intensive, 
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can say that Hong Kong has not failed to seize every 


businessmen and H 
over the world. To t extents the continents have 
become Hong Kong’s market and business arena. 


questions. Gu Mu teased me, telling the mayor, “Mr Xu 
is very interested in your experience because he hopes to 


At that time, I could not understand why they turned to 
bank loans and how they took out loans in installments. 
I asked the mayor. He explained that the first loan 


“buy now pay later” policy 


the flattened hillsides also provided new land for devel- 
opment. The land development projects were under- 


ipal expenses, and therefore they did not need central 
government subsidies. 

That was the first time I learned about how real estate 
development could be so profitable. 


When I began working in Hong Kong, | felt that Hong 
Kong people’s approach to the real estate business was 


Take the example of Huang Jin-hui [7806 6930 6540), 
son-in-law of former KMT and united front 
target Wang Yao-Wu [3769 5069 2976), who developed 
a piece of land in the New Territories and built a village 
there. Fei Yimin [6316 1744 3046}, a good friend of 
Huang, persuaded me to take part in the ribbon-cutting 
ceremony. I agreed. 


Fei Yimin’s son was manager of Huang's company. On 


2 


sumers’ purchasing power and accelerated the 
tion of real estate funds really impressed 


approach. I said, Hong Kong’s real 
become one of the Hong Kong economy’s mai 
tries. Its real estate industry to a large part 
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and a time limit is put on the use-right—99 
Kong island and 75 years for the New Territories. 
suggested 1 adopt the 
develop the real estate industry—ownership 
go to the state and should be publicly-owned, so 
compromise the public ownership system, and 
should be privately owned. They did not respond at the 
time, but they probably paid some attention. 


With respect to the use of bank funds and social funds, 
Hong Kong people are very smart. This was obvious in 
the way the Hong Kong businessmen invested in hotel 


He 
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arrangement 
side would control the stock and the ion but let the 
Chinese take over the hotels in 15 or 20 years. It was later 
that I came to understand that by the time the hotels 
ee oe ce are ee ae i 
nessmen would have earned 15-20 years’ worth 
already. (Installment No. 84) 
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ness in Hong Kong find it extra convenient because they 
speak the same language. 


Hong Kong’s lower-middle class primarily speaks Can- 
tonese, but Hong Kong’s Cantonese is different from 
that spoken in Guangzhou. Hong Kong’s language con- 
tains a lot of English terms which have been turned into 
a sort of colloquialism for the common people. For 
example, they call street cars, “ i” (“bus”); a ball, 
“bo” instead of “‘qiao”; and hired cars, “dishi” (“taxi”.) 
Some people say that Hong Kong culture is neither 


the mainland but would also create a new situation 
where Hong Kong and overseas funds would be attracted 
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{Text} An Angry Tide of Patriotism (Part Three): 
Werkers of the XINHUA SHE and Chinese-Owned 
Institutions Were Swept Along by the Torrent, I Did Not 
Try To Step Their Actions; WEN WEI PO Left a Hole of 


i already 
begun to participate in activities in society which 
were carried out to show solidarity with the patriotic 
student movement in Beijing; there were even 
ture drives in the XINHUA SHE in support 
patriotic student movement. 


Zheng Hua was in charge of party affairs and organiza- 
at a meeting of 
said: “Don’t call such 


—4 
tier 


J 


2, 
ẽ 


given their signatures. 
being informed of the decision of 
mittee, most retracted their signatures, but a 
stubbornly refused to retract their signatures. Zhen Hua 
it pass if they should refuse to retract their signatures, 
and told him not to force them to do things. 
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In the June 4th Incident the Communist 
opened fire on the 


Great Changes in Popular Sentiment (Part One of Twe) 


The statement that 
and the people of Hong 
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anger 
way, they staged a run on the Bank of China. Within 
three days, HK$17 billion was withdrawn, creating a 
huge momentum. In the 1960s and 1970s many young 
students at Hong Kong's universities had been followers 
of Mao Zedong Thought, and had loved socialist China, 
thereby being called the Chinese cultural quintessence 
faction. Now those young people had mostly become the 
elites of Hong Kong society. Some were presidents or 
managers of Hong Kong branches of foreign banks, and 
some were chief executives of some large corporations. 
After the June 4th Incident, some of them held meetings. 
Most indignantly advocated bringing down the Bank of 
China by exploiting the run on the bank. What did this 
Once they had been the young people who had 
patriotic and who had loved the Commu- 
China the most among the people of Hong 
they had now undergone such a radical 
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After the 4 June Incident, some Hong Kong ; 
tions in support of the student movement in 

up a mourning site opposite the Kong Branch of 
the XINHUA NEWS AGENCY to mourn for 
those who had died in the June 4th 

would all take part in the mourning and pay last respects. 
Zheng Hua told me nervously that Huang Wenfang had 
prepared a banner, intending to take some cadres and 
employees of the branch with him to the i 

take nart in the mourning. Huang Wenfang was 

of the Taiwan work department, and he had 

the lead when the department directors had gi 


hope that he would not take the lead and that he himself 
would also refrain from taking part in the morning 
activities. Huang Wenfang said nothing. But immedi- 
ately afterwards he still led a group of local i 

walking out of the door of the XINHUA NEWS 
AGENCY, with a banner being held high. They con- 
ducted mourning activities at the mourning site. Zheng 
Hua’s persuasion efforts only produced some effects on a 
few hinterland employees, and they did not take part in 
the mourning activities. 
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t] Will There Be “Account Settling”? 
Lirech: The “Redection’” Mopert Used be Terme * 
Disturbance”; Jiang Zemin Wrote a Comment, Accusing 
Me of Right Deviation and Saying That 1 Should Be 


During the 4 June disturbance, many employees of the 
Hong Kong Branch of XINHUA SHE and Chinese- 
owned institutions participated in activities in support 
of the students’ patriotic activities at Tiananmen Square. 
After the 4 June Incident, the CPC Work Committee 
decided that “no punishment should be given to any of 
those who had committed mistakes” by participating in 
activities such as giving signatures, taking part in 
marches, or soliciting donations, and that they should 
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[Article by Yi Dan (6654 0030): “Macro-Regulation of 
Real Estate Market Achieves Initial Results in 1993, Still 
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nies to cease their operations. In Guangdong Province, 
170 real estate companies have been thus shut down. In 
addition, a number of illegally operating companies 
around the country have been investigated and dealt 
with. With regard to real estate companies established by 
land administrative departments or financial institu- 
tions, steps are being taken to separate them from these 
departments and institutions as required by the state 
regulations. 


Through more than a half year’s efforts, remarkable 
results have been achieved in exercising macro- 
regulation and control over the real estate market. How- 
ever, many problems exposed in the course of real estate 
development have yet to be radically resolved. For 
example, due to a lack of self-provided funds, many real 
estate development companies cannot fulfilled their con- 
tracts. To get foreign funds, some localities have often 
sold their land not in accordance with their established 
plan or even without a plan. The result is that they have 
arbitrarily sold a lot of farmland, especially vegetable 
land, leading to a sharp rise in vegetable prices within a 
short period. This has made it difficult for people to 
satisfy their vegetable demand. Besides, quite a number 
of localities have over-expanded their scale of develop- 
ment, making it necessary to move a large number of 
people out of the old residential areas. These people have 
to take care of themselves during the transitional period. 
They get no timely assistance from the government. 


In view of the above, some experts say that the macro- 
regulation and control of the real estate market over the 
past six months has only solved some urgent problems in 
developing the real estate industry, and the results 
obtained are merely initial-stage achievements. To truly 
put our real estate market on the track of orderly 
development and healthy operations, we should still do a 
lot of hard and careful work on the basis of what we have 
achieved at present. 
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Article Analyzes Population Management System 
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[Article by Sun Huaiyang (1327 2037 7122) and Hu Ying 
(5170 5391): “Analysis of Reasons for China’s Slowed 
Population Increase Growth Rates”) 


In 1991, the Central Committee of the Communist Party 
of China and the State Council published the “Decisions 


re an em component in aii ¢ 


achievements. Second, in recent years all sectors of 
society have actively participated in family planning. 
State and local fiscal input have further improved 
traceptive and birth control technology services 
mother and childcare conditions. A stronger 
—D— 
women of child-bearing age who select contraceptive 


ceptive rate of 71.2 percent. In 1992, 199.83 million 
among 239.61 million married women chose contracep- 
tives, for a contraceptive rate of 83.4 percent, up 12.2 
percentage points from 1988. 


2. Higher average first marriage age rate for women, 
fewer early marriages and births 


In recent years, the higher average female first marriage 
age rate in China has had a definite influence on low- 
ering birth rates. In 1988, the average female first 
marriage age was 21.81 years. In 1990, it rose to 22.05 
years and in 1991 it continued to climb to 22.21 years. 
By 1992, it had risen to 22.47 years, 0.66 years higher 
than 1988. According to provincial figures, in 1992, the 
average age for females’ first marriages in the three 
municipalities of Beijing, Tianjin and Shanghai was 
24.41 years, 23.29 years and 24.46 years, respectively, a 

consistently stable rate in recent years. The average age 
for first marriages of females in other areas was higher 
than in 1988, up an average 0.78 years, and it rose by 
more than one year in the four provinces of Fujian, 
Shandong, Hunan and Hainan. At the same time, the 
number of women in China who marry early dropped; 
the number of those who marry late rose. According to 
family planning sector statistics, in 1987, the early 
marriage rate based on female age calculations was 23.6 





eT ee ay 24 ¢: a i 


at 


3241 : Hee : 


.69 million people; 


thousand. The third category had total birth rates higher accounted for 2.55 million 


: 
— 


million births in China in 1992, up 410,000 people over 


1990; second children accounted 


1992 all fell more than five percentage — 
Single children accounted for 12.81 million of the 21.19 


343 
HH 
$28 
it 7 


: 


female 


the 
the 


birthrate generally dropped as compared with 1990, 


Bal 
BH plat Hitt 


accounted for by children born annually in early child- 
Gansu; the natural increase rate was lower than 13 per down | 


bearing, or nearly a reduction of one million children 


annually. 
and 
this can be divided into three general categories. One 


category had total birth rates already below 1.5, which 
included the nine provinces and municipalities of Bei- 
jing, Tianjin, Liaoning, Jilin, Shanghai, Zhejiang, 
Jiangsu, Shandong and Sichuan; their natural population 
increase rate in 1992 was controlled within 10 per 


thousand. Another category had total birth rates between 
1.5 and 2.1, which included the 12 provinces and regions 


of Hebei, Shanxi, Inner Mongolia, Heilongjiang, Anhui, 


Fujian, Jiangxi, Hunan, Hubei, Henan, Shaanxi and 


to yeas, onl feat marrage — 
Considering China as a whole in 1992, the total 
rate which synthetically reflects 


levels fell from 2.25 in 1990 to 
level of 2.1. In various areas in 1992 


smaller urban-rural gap 
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number of women in China in the 15 - 49 age group, 
ing to 310 million people, in some areas the number of 
age women in the 20 - 29 age group is 

shrinking because of China's large population and 


1990, and rose another 12.8 percent in 1992 over 1991. 
t has had a positive role in family 


establishing modern civilized happy families. 


The ual establishment and development of a 

market economy has made economic activity 
flourish and increased circulation of the population. 
According to analyses, the percentage of people among 
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Article by Du Peng (2629 7720), Chen Gong (7115 


at all levels in the prefecture, as well as the 
of parenthood 


percent. In 1992, the peak year of the 
the birthrate for the entire prefecture was only 11.72 
1,000, and the natural rate of population increase 
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6.29 per 1,000. Chengde Prefecture’s planned par- 
achievements 


eG 


Analysis 


ganda, the coerciveness of the prevailing policy is 

longer its main function. The parenthood requirements 

of the prevailing policy have become the codification of 

people’s behavior. This change in parenthood desires 

shows that planned parenthood propaganda work in 

—— prefecture has truly wrought outstanding 
ts. 


The reasons given in the survey for the number of 
children desired show that 43.6 percent of those sur- 
veyed who want only a single child feel that many 
children mean heavy burdens and high expenses in 
rearing them; 35.6 percent feel that they cannot afford to 
rear many children; and 33.7 percent feel that they can 
do a better job of rearing fewer children. Among those 
surveyed who want two children, 59.1 percent gave as 
their reasons the economic one that “many children 
mean heavy burdens”; 35 percent felt that “one is two 
few, three are too many, but two are just right.” Those 
wanting only one or two children accounted for 85 
percent of the total population surveyed. Those giving 
economic reasons for fewer children were in the 
majority. This shows that they have already begun to 
think seriously about the effects of childbearing on 
family economic life and their own development. In 
addition, despite the decrease in the number of people 
giving “continuation of the family line by producing a 
male heir” as their childbearing goal; nevertheless, 49 
percent wanted to have three children. 


work. Consequently, cadres were able to devote themselves 
to the work at hand without concern for extraneous 
matters. Administrative cadres in the prefecture frequently 
went into the countryside to check on the work of selected 


serious about planned parenthood work. 


A survey of grassroots level planned parenthood cadres 
found that 10.5 percent of them felt that the motivation 
for their work came from the support that leaders 
provided. The public also said that this prefecture took 
firm action on planned parenthood work; 77.7 percent of 
the public saying that cadres visited them regularly. 
Clearly the cadres were concentrating on their work. 
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2. Scientific population control methods. The planned 


linked to economic returns. 


3. Propaganda and education that truly influences 
people. This is closely linked to the hard work of the 
grassroots planned parenthood cadres who go from door- 
to-door to work with childbearing age women, providing 
publicity and briefings about pertinent information. It is 
only because of this work that the survey results showed 
that it was through the propagandizing of planned par- 
enthood cadres that 97.1 percent of people learned about 
the planned parenthood policy. We also found the same 
thing from a number of people surveyed who did not 
have much education, but who were rather well 
acquainted with the planned parenthood policy. 


The main approach to planned parenthood in the pre- 
fecture surveyed was to “use poverty to cure poverty, the 
main sense of which was to use poverty as a means of 
convincing the public about planned parenthood. Every 
county and town emphasized investment in propaganda 
equipment. The survey found eye-catching slogans 
everywhere one looked in Chengde Prefecture. Every- 
time the public address system sounded in each village, 
everyone thought that a planned parenthood announce- 
ment was to be made. Propaganda teams roamed the 
villages showing movies and video cassettes that publi- 
cized the basics of planned parenthood and popularized 


Survey results showed that 59.6 percent of the public had 
learned about planned parenthood from meetings and 
the organization of study, 31.0 percent learned about it 
from news media (radio television, 


people in the household, and 7.0 percent spent their 
time with all members of the family. 
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made us feel that the achievements made in planned 
parenthood work in Chengde prefecture are attributable 


28 percent have a primary school educa- 
— delight about doing planned 


P es cadre pay is low (better 
parenthood cadres, but 


—* a Fage it fairy low), and though annual bonuses 

to only between 100 and 200 yuan, and cadres 
bear —5—— parenthood contract risks; nevertheless, 
the survey showed that despite the lack of inducements 
and care, 100 percent of them still want to do planned 
parenthood work. Eighty percent of planned parenthood 
cadres said that their work motivation stems from a 













sense of responsibility and the country’s need; 
10.5 percent said it came from the support that leaders 
provide; and 3.5 percent said it came from the power the 




















The survey results show that 56.3 percent of the public 
feels that relations between the cadres and the public are 
percent feel that relationships are all 













displaying a very high ideological awareness. 

The peasants in this area have lived in poverty for a long 
time. Their desire for and interest in escaping from 
poverty is extremely urgent. One can see from their 
hopes for their children that 95 percent of the peasants 
feel rural income is low and their social position is low. 
They urgently desire to change their own miserable fate. 
The people hope to be able to escape from poverty by 
having fewer children but rearing them well and by 
concentrating their energies. Thus, the lightening of 
family burdens is bound to be on their daily agenda of 
important things to do. Consequently, propaganda about 
using poverty to cure poverty, decreasing childbearing, 
and improving the economy strikes a very responsive 
chord with the public. A market and a climate for this 
propaganda exists. 


Eighty-five percent of the public realize from their own 

experiences and reality of numerous children 
around them, heavy burdens, and many years of hard- 
ship that having many children holds back one’s own 
development. They know that the lightening of the 
burden of rearing children, and saving opportunity costs 
has a very great influence on young husbands and wives. 


This study found that 77.6 percent of the families in this 
prefecture are of the nuclear type, 20.3 percent are 
directly related families, and only 2.1 percent are joint 
families. Family parents who are in good health generally 
do not live with their sons and daughters but rather 
depend on the income that their own labor provides to 
live alone, unless one parent is dead and the other is 
feeble and thus has no choice but to live with the 
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to a family has declined greatly. 
sonally aware of the too high cost of rearing children; 
consequently, their feelings about expecting the children 
vie et Sap 2 es ees 
2.8 percent of the peasants wanted to rear asa 
defense against old age, while opp bee ted da 
raise fewer children well. Another 4.2 
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of smaller number has ncreaingy become 


a trend in rural childbearing behavior 
The elderly bear historical witness to the changes in local 
social life. Oe Se ee oe en eee 
data for a comparison of changes in the past and 
standard of living. A survey of the elderly shows 
77.5 percent feel that the present standard of living has 
eraled ra My dale oc ygegh eng igh p 
more affluent that formerly. At the same time, in 
process of i dads of tad oe. 
enthood, 47.6 percent of the public obtained informa- 
tion through the media (radio broadcasts and television). 
This also shows that durable consumer goods such as 
television sets have entered peasant families. This shows 
that the rural standard of living has improved 
enabling the peasants to advance to improve their living 
standards. Seeing the clash of urban cultural and urban 
ways of life and value concepts, people have begun to 
wise up. They have begun to open their eyes and look at 
the world with the result that their thinking has changed. 
The huge difference between the development of cities 
and the poverty of this area has made the urban cultural 
impact more poignant. The peasants have begun to be 
dissatisfied with a subsistence standard of living. They 
hope to get out from under the limitations of their 
miserable peasant status. They want to throw down their 
“mud rice bowls” and stride with a brand new outlook 
toward a truly cultured life. 


A survey of future expectations for their children shows 
that 95 percent of peasants feel that “so long as they do 
not farm, it will be all right.” Of these, 53.8 percent 
hoped that their children would go to college. The 
peasants know that lack of education hampers them. 
They hope that their children will be able to escape from 
farming, that they will have high income and a corre- 
sponding status, and that they will become the cultured 
persons that they now envy. 


Although the survey showed that 12.8 percent wanted to 
have many children, even they expressed approval of the 
prevailing planned parenthood policy. Granted that 
many of them were deterred by the strict systematic 
control and severe penalties, they also revealed aware- 
ness of the rural « ntradiction between a large popula- 
tion and little land, and worried about their own ability 
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tons, and gross output of rice 15.4 million tons. The 
ince, cities, and counties will invest 300 million 
over the next three years to set up 50 commodity 
Grain Price Situation After Deregulation Reviewed 
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[Article by Zhang Xuefa (1728 1331 3127): “The First 
Year of Grain Price Deregulation—Perspectives on 
Grain Production, Consumption, Circulation”’] 
[Text] The first of April 1993, is a day that people would 
consider out of the ordinary. 

Beginning on that day, the national grain price deregu- 
lation policy was formally implemented and urban resi- 
dents’ grain and oil was no longer provided based on the 
plan. Its price stopped being based on “planned supply” 
and was thoroughly freed up. 

Grain i et ee ee eee 


set up their planti 

grain and oil sales entered the market. 

When people regard food as heavenly, in the set tradi- 
tional thinking of Chinese urban residents, freeing up 
grain prices undoubtedly was a major break through 
from the era of the plan! 

In the first year that grain prices were freed up, what was 
the status of grain production, grain markets, grain 
purchases, grain consumption, and grain departments? 
Urban Residents Everywhere Find Convenience 

The deregulation of grain prices was a “great liberation” 
for hundreds of millions of urban residents. The resi- 
dents did not need to go every month to line up to 
receive grain coupons, and did not need to go to the 
designated grain stores to buy grain. At every grain 


exchange market there were large and small 

grain for sale. Moreover, the vendors’ service was 
siastic and the price could be negotiated. 

market one could even conveniently pick up i 
fragrant rice, jiaozi flour, and cornmeal that he needed. 


An organizational cadre said that for a number of years 
before we ate plenty of old rice. Now it is better. After we 
get off from work, we go to the exchange market and we 
can buy either a lot or a little. It is all new rice and the 
price is fair. His viewpoint is rather representative. 
Grain Enterprises Move Toward the Market 


In several places the state grain stores are no longer 
crowded as they were. According to a survey of a certain 
peed ——— 
the city realized a profit of 991,000 yuan from J 
through October of this year, a 74.03 percent decline 
Suse > Sanne gre OS vee, ne SS nee 
a loss. Grain enterprises are quietly 


grain stores 
turning to the market. 
One county's grain and oil supply company established 
six grain stores in the county seat. Formerly monthly 
grain sales were more than 3 million jin, but this year in 
the first two months that grain prices were deregulated, 
they only sold slightly over 10,000 jin of grain. 


The freeing up of grain prices forced grain stores to 
actively participate in the intense competition of “the 
great market, the great circulation, and the great com- 
merce.” Several state grain stores have to engage 
in grain finishing and manufacture semi- prod- 
ucts. They are striving to establish a foothold in market 
competition. 


Exchange Markets Are Full of Customers 


The pattern of state grain stores being the only business 
throughout the country has been broken. So, in the area 
of circulation, in addition to the grain department, retail 
stores and exchange markets are emerging in streets and 
lanes all over. 


Grain exchange markets, in comparison to the one-price, 
several-variety state grain stores, are a cut above. The 
crowded situation in several exchange markets says it all. 


Four Great Grain Purchasing Wars 


This is the first year that grain prices have been freed up 
and there are numerous difficulties with grain purchases 
in localities throughout the nation. The reason is that 
after the grain market was freed up, there were numerous 


rushes to purchase. 


In this year’s summer and fall grain purchasing seasons, 
the grain that the farmers harvested still had not been 
entirely dried when in several localities and townships 
several collective and individual purchasers and grain 
using units one after another put up signs as purchasers. 
In some local townships, in addition to those in the 
locality concerned with grain, supply and marketing, 
farm machinery, transport, and seed units; flour mills, 
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Liaoning Forecasts Cotton Shortages in 1994 
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